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(2) A state may, however, secure a
temporary waiver of this latter re-
quirement based on unusually compel-
ling conditions.

(f) State support. Federal universal
service discounts shall be based on the
price of a service prior to the applica-
tion of any state provided support for
schools or libraries.

[62 FR 32948, June 17, 1997, as amended at 62
FR 41304, Aug. 1, 1997; 63 FR 2130, Jan. 13,
1998]

§ 54.506 Internal connections.
A service is eligible for support as a

component of an institution’s internal
connections if such service is necessary
to transport information within one or
more instructional buildings of a single
school campus or within one or more
non-administrative buildings that com-
prise a single library branch. Discounts
are not available for internal connec-
tions in non-instructional buildings of
a school or school district, or in admin-
istrative buildings of a library, to the
extent that a library system has sepa-
rate administrative buildings, unless
those internal connections are essen-
tial for the effective transport of infor-
mation to an instructional building of
a school or to a non-administrative
building of a library. Internal connec-
tions do not include connections that
extend beyond a single school campus
or single library branch. There is a re-
buttable presumption that a connec-
tion does not constitute an internal
connection if it crosses a public right-
of-way.

[63 FR 2130, Jan. 13, 1998]

§ 54.507 Cap.
(a) Amount of the annual cap. The an-

nual cap on federal universal service
support for schools and libraries shall
be $2.25 billion per funding year, and all
funding authority for a given funding
year that is unused in that funding
year shall be carried forward into sub-
sequent funding years for use in ac-
cordance with demand, with the follow-
ing exceptions:

(1) No more than $625 million shall be
collected or spent for the funding pe-
riod from January 1, 1998 through June
30, 1998. No more than $325 million
shall be collected for the funding pe-

riod from July 1, 1998 through Septem-
ber 30, 1998. No more than $325 million
shall be collected for the funding pe-
riod from October 1, 1998 through De-
cember 31, 1998. No more than $325 mil-
lion shall be collected for the funding
period from January 1, 1999 through
March 31, 1999. No more than $325 mil-
lion shall be collected for the funding
period from April 1, 1999 through June
30, 1999. No more than $1.925 billion
shall be collected or disbursed during
the eighteen month period from Janu-
ary 1, 1998 through June 30, 1999.

(2) The carryover of unused funding
authority will not apply for the fund-
ing period January 1, 1998 through June
30, 1999. To the extent that the
amounts collected in the funding pe-
riod January 1, 1998 through June 30,
1999 are less than $2.25 billion, the dif-
ference will not be carried over to sub-
sequent funding years. Carryover of
funds will occur only to the extent that
funds are collected but not disbursed in
the funding period January 1, 1998
through June 30, 1999.

(b) Funding year. A funding year for
purposes of the schools and libraries
cap shall be the period July 1 through
June 30. For the initiation of the mech-
anism only, the eighteen month period
from January 1, 1998 to June 30, 1999
shall be considered a funding year.
Schools and libraries filing applica-
tions within the initial 75-day filing
window shall receive funding for re-
quested services through June 30, 1999.

(c) Requests. Funds shall be available
to fund discounts for eligible schools
and libraries and consortia of such eli-
gible entities on a first-come-first-
served basis, with requests accepted be-
ginning on the first of July prior to
each funding year. The Schools and Li-
braries Corporation shall maintain a
running tally of the funds already com-
mitted for the existing funding year on
the school and library website. The
Schools and Libraries Corporation
shall implement an initial filing period
that treats all schools and libraries fil-
ing within that period as if they were
simultaneously received. The initial
filing period shall begin on the date
that the Schools and Libraries Cor-
poration begins to receive applications
for support, and shall conclude on a
date to be determined by the Schools
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